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Positive trading update

Current price
27p
Target price
42p

PCFG has announced that it expects to report results for the 18 months to
September slightly ahead of expectations. Contributory factors to this was the
growing portfolio of receivables and a further reduction in the loan loss
provisioning charge, while KPIs such as Return on Average Assets continued to
outperform. We expect our adj. PBT forecast of £3.6m for the pro forma 12
months to September 2016 to be marginally beaten and with the banking
licence likely to prove transformational we retain our 42p TP and Buy rating.

Market cap
£46m
Enterprise value
£46m
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Business continues to show strong growth
£37.2m of new business was written in the six months to 30 September 2016 helping to
increase the portfolio of receivables to £122m at end September 2016 (Stockdale had
forecast £120m). To date there has been no impact on trading from the EU referendum
result in June.
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Banking licence to provide further growth prospects

Oct
Buy
Private & Commercial Finance Group plc

We are encouraged that there is plenty of financing headroom (£65m of committed
facilities) in the shorter term. As we flagged in our note “Strong results and banking
licence in sight” on 9 June 2016 the granting of a banking licence will open up a much
larger addressable market.

Last results
Interims, 09 Jun 16
Next results
Finals, 8 Dec 16
Next event
Finals, 8 Dec 16

Ahead of the results being reported on 8 December 2016 we expect our adj. PBT forecast
of £3.6m for the pro forma 12 months to September 2016 to be marginally beaten. With
the banking licence likely to prove transformational we are happy to retain our 42p target
price and Buy rating.
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